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SHELL O L TO PAY UNI TED STATES $110 M LLION
FOR UNDERPAYMENT OF O L ROYALTI ES

WASHI NGTON, D.C. Shell QO Conpany has agreed to pay $110 mllion to
resol ve clains under the False Clains Act, and adm nistrative clains
that Shell underpaid royalties due for oil produced on federal |eases
from 1980 to Decenber 31, 1998, the Justice Departnent announced today.

Federal |eases are adm nistered by the M nerals Managenent Service of
the United States Departnent of the Interior. Each nonth, oil conpanies
are required to report the ampunt of oil produced and the val ue of the
oi | produced on Federal and Indian | eases. The conpani es pay royalties
based upon the value of the oil they report.

J. Benjam n Johnson, Jr., and John Martinek filed a conplaint in the
United States District Court in Lufkin, Texas against the Shell on
behal f of the United States under the qui tam or whistlebl ower

provi sions of the False Clains Act. The two will share in the proceeds
of the settlenent.

I ncludi ng today's agreenment with Shell, the Justice Departnent has
reached settlenents of nore than $392 nillion to resolve clains of
under paynment of oil royalties. Previously, the Departnment had reached
agreenents with Mobil G I, $45 mllion; Oxy USA Inc., $7.3 mllion;
Chevron, $95 nillion; Conoco, $26 mllion; BP Anpbco, $32 mllion;
Texaco, $43 nmillion; Pennzoil, $11.9 mllion; UPRC, $2.7 mllion; Sun
G| Conpany, $200,000; Kerr-MGCee, $13 nmillion; and Exxon, $7 nmillion.

The investigation and settlement of the Fal se C ains Act proceedings
were jointly handled by the Ofice of the United States Attorney for
the Eastern District of Texas and the Cvil Division of the Departnent
of Justice, with the assistance of the Department of the Interior's

O fice of Inspector General and the M nerals Managenent Servi ce.

The case is entitled US ex rel. Johnson v. Shell Gl Co., Gvil No.
9: 96CV66

(E. D. Texas).
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